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SUB J : U.S. -VIETNAMESE RELATIONS 

REF: STATE 028546 

1 . IN ACCORDANCE WITH INSTRUCTIONS CONTAINED REFTEL I OBTAINED 
APPOINTMENT WITH FOREIGN MINISTER RAIARATNAM FEBRUARY 9 AND 
MADE THE POINTS ON OUR OPENING TALKS WITH THE SRV AS OUTLINED 
IN DEPARTMENT'S GUIDANCE. IN PARTICULAR, I STRESSED THAT THE 
INFORMATION SHOULD BE CLOSELY HELD, THAT WE CONSIDERED NORMAL- 
IZATION OF US-VIETNAMESE RELATIONS TO BE IN INTERESTS OF THE 
REGION AS A WHOLE, AND THAT OUR MOVE DID NOT CONSTITUTE A 
TURNING AWAY FROM OLD FRIENDS. 

2. RAIARATNAM INDICATED THAT OUR APPROACH TO THE VIETNAMESE 
DID NOT CONSTITUTE ANY PARTICULAR PROBLEMS FOR SINGAPORE, 

SO LONG AS WE DID NOT "BUILD UP" THE SRV AT THE EXPENSE OF THE 
ASEAN COUNTRIES. I TOLD HIM THAT WHILE WE MIGHT EVENTUALLY 
PROVIDE SOME HUMANITARIAN ASSISTANCE TO THE SRV ONCE OTHER 
ISSUES BETWEEN US WERE CLEARED UP, I DOUBTED VERY MUCH THAT OUR 
AID WOULD BE ANYWHERE ON THE SCALE ENVISAGED BY HANOI. REITERATING 
THE POINT THAT OUR MOVE WOULD NOT CONSTITUTE A TURNING AWAY 
FROM OLD FRIENDS, I SAID THAT I WAS SURE WE WOULD CONTINUE TO 
ATTACH THE HIGHEST PRIORITY TO OUR RELATIONSHIPS WITH THESE 
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FRIENDS, INCLUDING THE MEMBERS OF ASEAN. 

3. RAIARATNAM REFERRED TO RECENT NEWS REPORTS OUTLINING HANOI'S 
NEWLY-FORMULATED POLICIES ON FOREIGN INVESTMENT AND LAUGHINGLY 
SAID THAT THE VIETNAMESE ON THE SURFACE APPEARED TO BE EVEN 
MORE LIBERAL THAN SINGAPORE ON GRANTING TAX EXEMPTIONS. THIS 
SUGGESTED THAT THEY REALLY WANTED TO CONCENTRATE ON ECONOMIC 
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DEVELOPMENT. AS ANOTHER INDICATION OF SUCH AN INTEREST ON 
HANOTS PART, HE REFERRED TO AN ARTICLE IN NHAN DAN ON THE 
OCCASION OF THE DEPARTURE FROM HANOI OF A PHILIPPINE CHAMBER OF 
COMMERCE TRADE MISSION TO THE EFFECT THAT THE SRV WANTED TO 
LIVE IN PEACE WITH ITS ASEAN NEIGHBORS. SINGAPORE WOULD REMAIN 
CAUTIOUS, BUT WAS PLEASED TO SEE HANOI SPEAK IN CONSTRUCTIVE TERMS. 

RAJARATNAM SPECULATED THAT THE NHAN DAN ARTICLE MAY HAVE BEEN 
INTENDED TO COUNTER THE BAD IMPRESSION CREATED BY HANOTS 
ATTACK ON THE RECENT THAI/MALAYSIAN BORDER OPERATIONS. 
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